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Understanding the pension certificate

The pension certificate shows important information about your
pension fund. The pension fund is also called the 2nd pillar.

The pension certificate helps you to plan your retirement. This
information sheet explains what the information on your pension
certificate means.

What can you see on your pension certificate?
You can see how much money you have already saved for your pension. And you
can see what benefits you will get when you retire, become disabled or die.

When will you receive your pension certificate?

Usually once a year. Sometimes something important changes. For example,
if your salary changes. Then you will receive your pension certificate sooner or
more often than once a year.

What does a Profond pension certificate look like?
You can see an example of a Profond pension certificate below.
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What does the information on the pension certificate mean?
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We will explain everything in this information sheet. The red titles on the
information sheet are the same as on the pension certificate. This will help you
find your way around.

1. Insured person
Here YyOu Can see:

Your name
Your date of birth
Your marital status

Please check everything.
Is something wrong? Tell your employer!

. Salary data

AHV annual salary
This is your entire annual salary without any deductions (including the
13th month’s salary and any bonuses).

Insured salary

This is the part of your salary that goes towards your pension fund. It is usually
smaller than your AHV salary. The insured salary is the basis for your pension
and other benefits. You may have 2 insured salaries: one for saving in old age
and one for protection in case you become disabled (incapacitated to work)
or die.

. Financing

Savings contribution
You save this amount for your retirement. Your employer pays one part of it.
You pay the other part yourself.

Risk contribution
This amount goes towards a pension you will receive in the event of an

accident, disability or death.

Administrative cost contribution
The pension fund uses this amount to pay for administration costs.
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4. Development of retirement assets
Here you can see how your retirement assets have changed over the past year:

e Retirement assets at the beginning of the year
Here you can see your retirement assets on the 1st day of the year.

e Deposits
Here you can see the amount of money that has been paid into your pension
fund. For example, your savings from a previous pension fund or voluntary
purchases. We will explain what purchases are below.

e Withdrawals
Here you can see the amount of money you have taken out of the pension
fund - for example to buy a house or when getting a divorce.

e Retirement credit
Here you can see the annual savings contributions from you and your
employer.

e Interest credit
You will receive interest on your assets at the end of every year.

e Retirement assets at end of year
Here you can see your current retirement assets.

5. Purchases - Voluntary payments
You can pay additional money into the pension fund. This will increase your
pension in old age. These additional payments are called purchases.

Purchases are optional and can be made until your 70th birthday.
Are you retiring before 657 If yes, your pension may be lower. Purchases can help
reduce this loss.

6. Retirement benefits — Benefits in old age

Here are the options for your retirement assets (how much money you will have
later). If your salary or the interest changes, your retirement assets will get larger
or smaller.
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Just before your pension, you can choose how you want your money:
e either as a lump sum (all the money at once)
e Or as a pension (some money each month)

7. Death benefits
If you die before you receive your pension, your relatives will receive money:

e Spouse/partner pension
If you are married or in a registered partnership, your spouse or your partner
receives a lifetime pension. If you are not married or in a registered
partnership, you can register your life partner with Profond. Your life partner
will then receive a pension.

e Orphan’s pension
Your children will receive a pension until their 18th birthday.
Are your children still in education? The pension can then continue until their
25th birthday.

e Lump sum payable at death
All of the retirement assets you have saved will be paid out to your relatives
(eligible persons). Who are these eligible persons? You can find this in the
pension regulations (terms and conditions). In some cases, they will receive
an additional lump sum.

8. Disability benefits (incapacity to work)

If you are no longer able to work, you will receive a disability pension from the
pension fund. But only after a waiting period. This waiting period is usually

2 years.

The condition is that you have received at least 80% of your salary in these

2 years, for example as a daily sickness allowance.

Disability pension

Do you have a disability of at least 40%? Then you will receive a disability
pension:

e 70% disability and more: You will receive a full pension

e 40-69% disability: You will receive a partial pension

e Less than 409 disability: You will not receive a pension
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Child disability pension
Do you get a disability pension? Then your children under the age of 18 will also
receive a pension. Or even up to the age of 25, if they are still in education.

9. Additional information

e Vested benefits transferred in
This number shows the amount of money you have brought from a previous
pension fund.

e Early withdrawals for home ownership
Did you use money to buy or renovate a house or apartment? Then you can
see this amount under “Early withdrawals for home ownership”.

e Early withdrawal for divorce
In the event of a divorce, the retirement assets of the spouses are divided.
Under “Early withdrawal for divorce” you can see the amount you received or
paid.

e Health restriction
Do you have an illness? Then the pension fund might say: “We pay less or
nothing at all for this illness.” This is called a health restriction. A health
restriction is valid for a maximum of 5 years.

Example: Someone has had severe back problems for years and is moving to
a new pension fund. The pension fund has a health restriction for back

problems. This means: If the person becomes disabled due to their back, the
pension fund will only pay the minimum benefits, not the full, better benefits.

e Purchase options
This number shows how much additional money you can pay in. This is called
a purchase. Before you pay money in, you must send us an application.

e Highest possible withdrawal for home ownership

This number shows how much money you might need to buy or renovate a
house or an apartment.
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Pledging for home ownership

Do you need to take out a mortgage (loan to buy a house or an apartment)?
Then your bank will need collateral. You can use your retirement assets as
collateral. This is also called a pledge.

Vested benefits in the event of marriage

Are you getting married or registering a civil partnership? Then you can see
how much money you have saved up before your marriage or civil partnership
under “Vested benefits in the event of marriage”.

Vested benefits at the age of 50

Are you 50 years old or older? Here you can see the pension fund assets you
have saved up until your 50th birthday. You can use this money to buy a house
or an apartment.

Are you under 50 years old and want to buy a house or an apartment? Then

you can see the available amount under “Highest possible withdrawal for
home ownership”.
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